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SUBJECT: AID TO PORTUGAL 

REF: A. STATE 223616 
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C. LISBON 5583 

1. DURING CONVERSATION WITH MFA DIRECTOR GENERAL FOR ECONOMIC 
AFFAIRS GUAZZARONI SEPTEMBER 22, ECMIN ASKED ABOUT PLANS OF 
GOI AND EC ON AID TO PORTUGAL. 
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2. GUAZZARONI FIRST DESCRIBED ITALIAN AND EC CONSIDERATION 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



OF AID TO PORTUGAL IN PERIOD FROM JULY TO FORMATION OF AZE- 
VEDO GOVERNMENT. HE THEN NOTED THAT EC PERMREPS HAD SET UP 
COMMITTEE TO CONSIDER APPROPRIATE QUESTION OF AID AND TO RE- 
PORT ITS CONCLUSIONS AT OCTOBER 6-7 EC COUNCIL MEETING. AS 
REPORTED REF B, GUAZZARONI SAID EC WAS NOT CONSIDERING BAL- 
ANCE OF PAYMENTS ASSISTANCE BUT RATHER WAS FOCUSSING ON QTE 
INVESTMENT ASSISTANCE UNQTE. HE INDICATED THAT AID WOULD BE 
GIVEN IN FORM OF LOANS BY EUROPEAN INVESTMENT BANK (EIB); 
HOWEVER, EC HAS NOT YET REACHED POINT OF DECIDING ON AMOUNT 
OR TERMS. IN RESPONSE TO ECMIN'S QUESTION, GUAZZARONI CON- 
FIRMED THAT GOI DID NOT INTEND TO GIVE AID ON BILATERAL BASIS; 

GOI CONTRIBUTION WOULD BE GIVEN INDIRECTLY THROUGH EC, AS IN 
CASE OF EIB LOAN. HE NOTED THAT AS OF MOMENT ONLY FRG AP- 
PARENTLY PLANNING DIRECT BILATERAL AID. 

3. IN ADDITION TO NECESSITY FOR EC TO SORT OUT ITS INTEN 
TIONS ON AID TO PORTUGAL, GUAZZARONI STATED, IT WILL BE NEC- 
ESSARY FOR GOP TO ADVISE EC OFFICIALLY AS TO ITS AID REQUEST. 

NOW THAT NEW GOVERNMENT IS IN PLACE, GUAZZARONI EXPECTED GOP 
AID REQUEST WOULD BE FORTHCOMING. 

4. TURNING TO MORE IMMEDIATE ISSUE OF ANGOLAN REFUGEE AID, 
ECMIN REFERRED TO DEPARTMENT'S CONVERSATION WITH AMBASSADOR 
GAJA (REF A) AND ASKED FOR GOI'S THINKING. GUAZZARONI INDI- 
CATED THAT GOI HAD NOT REALLY COME TO GRIPS WITH THIS QUES- 
TION. APPARENTLY ITS ACTIONS HAVE THUS FAR BEEN LIMITED TO 
SOUNDING OUT OTHER EC MEMBERS. GUAZZARONI GAVE IMPRESSION 
THAT ITALY WOULD PROBABLY NOT MAKE A BILATERAL CONTRIBUTION 
(IN THAT CONNECTION HE MENTIONED ITALY'S LIMITED FINANCIAL 
RESOURCES AND DIFFICULTIES WHICH WOULD BE INVOLVED IN AB- 
SORBING ANY REFUGEES). HOWEVER, HE SHOWED FULL AWARENESS OF 
URGENCY AND IMPORTANCE OF PROBLEM, ADDING TO ECMIN'S COMMENT 
ON CONTRIBUTION OF REFUGEES TO POLITICAL MODERATION IN PORTU- 
GAL, GUAZZONINI STRESSED THAT REFUGEES AS GROUP WOULD HELP 
FILL GAP LEFT BY FLIGHT OF TECHNICAL/MIDDLE CLASS LEVEL PORTU- 
GESE. VOLPE 
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